
CHART 1: THE MARKET QUICKLY RECOVERED 
FROM WORST TO ORDINARY CORRECTION
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CHART 3: ALMOST HALF OF US IMPORTS ARE
NOT FOR FINAL CONSUMPTION

CHART 2: MANUFACTURING BECAME LESS
IMPORTANT FOR THE US LABOR MARKET
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CHART 5: NEW ORDERS VS INVENTORIES
POINT TO FURTHER ISM WEAKNESS

CHART 4: BUSINESS SENTIMENT IS WELL
CORRELATED WITH GROWTH
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TABLE 1: UPDATED US GDP & CPI FORECASTS
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TABLE 2: BEAR MARKET RALLIES ARE A 
FREQUENT OCCURANCE

TABLE 3: A SUNNY DAY IS A BAD OMEN FOR 
MARKETS

CHART 6: HIGH STAKES -> REVENUES FROM 
CHINA BY LARGE EXCEED THE DEFICIT

CHART 7: SMALL BUSINESSES ARE SLOWING 
CAPEX SPENDING….

CHART 8: ….. SO DO LARGE CAPS



CHART 8: THE PREDICTIVE POWER OF 
EMPLOYEES ABOUT JOB GROWTH
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CHART 12: LOWER MARGINS MAKE STRONG EPS 
GROWTH UNLIKELY

CHART 10: SLOWER GROWTH SHOULD PUT 
PRESSURE ON MARGINS

CHART 9: FINANCIAL STRESS IS RISING AS 
CARD PAYMENTS ARE REDUCED

CHART 11: SLOWER GROWTH SHOULD PUT 
PRESSURE ON MARGINS

CHART 13: HISTORIC GDP CONTRACTIONS AND 
S&P 500 EPS DECLINES DURING RECESSIONS



TABLE 4: THE CURRENT CORRECTION HAD AN 
UNUSUAL MINOR IMPACT ON P/E RATIOS

CHART 14: PERSISTENT BEARISHNESS IN 
RETAIL SENTIMENT
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CHART 15: MUTUAL FUND POSITIONING IS 
ELEVATED, SITTING AT ITS 80TH %-TILE



CHART 17: EPS SENSITIVITY TO FX MOVES 
WENT UP RECENTLY

CHART 16: LOWER INFLATION PROVIDES 
SOME VALUATION UPSIDE
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https://wealthmanagement.bnpparibas/en/insights/market-strategy/equity-focus-april-2025.html


TABLE 5: WE´RE IN THE WORST 6-MONTH 
PERIOD FOR THE S&P 500 (SINCE 1950)
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CHART 18: INTERNATIONAL EXPOSURE SEES 
HIGHER EPS CUTS THAN DOMESTICS

TABLE 7: THERE HAVE BEEN INSTANCES OF RELATIVE OUTPERFORMANCE OF EUROPEAN STOCKS 
DURING MAJOR US DRAWDOWNS, ESPECIALLY FOR THE FTSE 100

TABLE 6: WE FORECAST A SLIGHTLY HIGHER 
MULTIPLE FOR DEC25 IN THE STOXXE 600

CHART 19: EARNINGS TRENDS ARE ALSO 
REFLECTED IN THE RELATIVE PERFORMANCE



CHART 20: THE FTSE 100 OFFERS A  LOW BETA TO GLOBAL GROWTH WHICH MAKES IT A GREAT 
DIVERSIFIER IN AN ENVIRONMENT OF SLOWING GLOBAL GROWTH
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CHART 21: THE FTSE 100 STILL TRADES AT A DECENT DISCOUNT VS GLOBAL EQUITIES WHILE STILL 
OFFERING A DECENT PICK UP IN DIVIDEND YIELDS



TABLE 8: SOLID US Q1 RESULTS, PARTICULARLY 
HEALTH CARE, COMMUNICATION SERV. & 

TECHNOLOGY. ENERGY, STAPLES, MATERIALS AND 
REAL ESTATE ON THE WEAK SIDE.
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CHART 22: EUROPEAN Q1 RESULTS SO FAR: QUITE 
BETTER (-4%) THAN EXPECTED (-10%), ESPECIALLY 
THANKS TO FINANCIALS (+) AND HEALTH CARE (+). 

ENERGY (-) STILL THE MAJOR DRAG. 

Earnings Sales 

Sector YoY% YoY%

Consumer Discr 6.2% 2.2%

Consumer Staples (7.3%) 1%

Energy (14.7%) 0.5%

Financials 4.2% 2.5%

Health Care 42.2% 9.5%

Industrials 4.7% (0.8%)

Technology 17.4% 12%

Materials (4.4%) 2.5%

Real Estate (3.8%) 4.6%

Communic. Serv. 29.2% 6.1%

Utilities 10.4% 8.2%

S&P 500 12% 4.6%



CHART 23: US SECTOR PERFORMANCE YTD: 
DEFENSIVES ARE LEADING; ENERGY &
TECH RELATED SECTORS IN THE RED
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CHART 24: CAPEX INTENTIONS HAVE 
PLUMMETED AS US BUSINESSES ARE OPTING 

TO SIT ON THEIR HANDS. 



CHART 25 : EUROPEAN SECTOR PERFORMANCE 
YTD: FINANCIALS ARE LEADING; MAINLY CYCLICAL 

SECTORS ARE NOW UNDERPERFORMING

EQUITY FOCUS: MAY 2025

CHART 26: EUROPEAN HEALTH CARE AND 
FINANCIALS ARE VERY CHEAP, ESPECIALLY 

CONSIDERING THEIR SOLID RESULTS  

Price index - in €

2025 2026 2027 12m fwd 2025 2026 2027 12m fwd

MSCI EUROPE (€) (*) 14,1 12,6 11,5 13,6 3,7 11,6 10,4 6,4

(*) EU15 + Switzerland + Norway

MSCI EUROPE ENERGY 8,4 7,9 7,1 8,2 -4,6 7,5 10,5 -0,7

MSCI EUROPE MATERIALS 15,7 13,6 12,1 15,0 3,2 15,5 12,1 7,4

MSCI EUROPE INDUSTRIALS 19,2 16,9 15,2 18,3 7,3 13,2 11,7 8,9

MSCI EUROPE CONS DISCR 14,4 12,3 11,2 13,7 4,2 17,4 11,8 8,8

MSCI EUROPE CONS STAPLES 17,2 15,9 14,8 16,7 0,4 8,1 7,5 3,5

MSCI EUROPE HEALTH CARE 14,3 12,8 11,7 13,7 10,2 11,8 9,6 10,8

MSCI EUROPE FINANCIALS 10,0 9,0 8,3 9,7 2,4 10,9 10,3 5,2

MSCI EUROPE IT 23,9 20,2 17,1 22,4 8,8 18,2 18,0 13,2

MSCI EUROPE COMM. SERVICES 18,3 16,3 14,8 17,6 3,4 12,3 9,8 6,4

MSCI EUROPE UTILITIES 13,4 12,8 12,2 13,3 0,5 4,3 5,3 1,7

05-05-25

PE EPS Growth - %
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TABLE 9: GLOBAL INDICES
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TABLE 10: EUROPEAN SECTORS

TABLE 11: US SECTORS
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THE INVESTMENT STRATEGY TEAM

USA Europe Japan Emerging Markets

Overall view negative neutral positive positive

What we (especially) like
UK SMIDs

China, Indonesia, Singapore, South KoreaEnergy Infrastructure Financials Domestically oriented exposure

Financials

What we don´t (really) like
Growth

Mega caps, particularly within consumer 
discretionaries

Preferred themes & trades

Regional basis

Buybacks & Quality Dividend growth Software Governance Reform achievers
Chinese tech & Chinese high dividend plays 

(banks, telecom)

Equal weighted over capital weighted S&P German infrastructure related names

Global Basis
Precious and energy transition metal miners

Healthcare

Utilities
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