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Methodology to
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Comparing the responsibility of structured products

The structured products’ sustainability rating is based on the weighted average of the
sustainability ratings of the two main components of a structured product:

- The issuer;

- The underlying(s).

The issuer and the underlying(s) are rated according to existing WM sustainability rating
methodologies for funds, ETFs, bonds, equities and indices.

To determine the weights to be allocated to the issuer and the underlying, we follow the principle
of the tracking of investment proceeds in the structured product and exposures generated by the
product.

We identify 3 types of structured products: structures with call/put options (bullish, bearish or

outperformance structures), delta 1 structures and structures with a neutral ESG underlying (e.g.
forex or interest rates)

A scale of 0 to 10 clovers
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sustainability risks

Serious ESG controversies Eligible for a responsible
and/or high sustainability risks portfolio

A rating dependent of the features of the product

Bullish, bearish and

Delta 1 structures Structures with a neutral ESG

outperformance structures underlying (ie forex or interest rates)
The issuers and underlying(s)’ The underlying’s sustainability The issuer’s sustainability rating
sustainability ratings weights rating weight equals 100% in the weight equals 100% in the final
equally 50% each, with caps on final rating, with caps in rating rating
rating implemented in some implemented in some cases (cf.
cases (cf. p.3) p.3)
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A 4-step methodology

The aim is to assess all structured products, whether sustainable or not.

The ratings of the issuer and of the underlying are retrieved from \
existing BNP Paribas Wealth Management sustainability rating
methodologies for funds, ETFs, bonds, equities and indices. These
methodologies follow the same logic and a common approach across all

asset classes.

Interest rates, forex or commodities exposures are not rated
&ustainability-wise (except oil - Brent & WTI rated 0). /

An initial clover rating is assigned according to specific calculation
rules depending on the structure of the product (bullish, bearish and
outperformance structures / delta 1 structures / structures with a
neutral ESG underlying)

ﬂl‘he final number of clovers assigned to a structured product is subject to \
our mandatory criteria. If these criteria are not met, the number of
clovers corresponding to the final score is reduced. The mandatory
criteria depend on the structure of the product :
« Bullish, bearish and outperformance structures / Delta 1 structures /
Structures with a neutral ESG underlying) :
- Cap at 4 clovers if the issuer or one of the underlyings is rated
below 5 clovers
- Cap at 1 clover if the issuer or more than 50% of the underlying
is rated O clover
- Bearish structures are capped at 1 clover
- Cap at O clover if the issuer and 100% of the underlying are
rated O clover
* Delta 1 structures :
\ - Cap at 1 clover when the issuer is rated 0 clover /

The final clover rating is assigned to the structured product and is
unique throughout WM.

Key points
+ This methodology measures the sustainability level of all recommended structured products, whether
responsible or not. It is a proprietary and exclusive methodology.

« It rates and compares, in an objective way, the sustainability of structured products of various
authorized issuers.

« Structured Products with a maturity of less than one year are not integrated in this sustainability rating.
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GLOSSARY

ESG

In the financial community, these initials refer to the Environmental, Social and Governance (ESG) criteria, which are used to complete the traditional
financial analysis of issuers. ESG criteria assess the extent to which issuers are responsible for the environment and their stakeholders (employees,
customers, suppliers, subcontractors, partners, local community, etc.).

Structured product

A structured product, also known as a market-linked investment, is a pre-packaged investment product composed of a Zero coupon Bond and one or more
options. It can be structured on a single security, a basket of securities, options, indices, commodities, debt issuance or foreign currencies, and to a lesser
extent, derivatives.

[ssuer
A financial institution, which issues the structured product. One of the main risks in a structured product is the investor's exposure to the issuer
creditworthiness

Underlying
Structured products are financial instruments whose performance or value is linked to that of an underlying asset, product, or index. These may include
market indices, individual or baskets of stocks, bonds, and commodities, currencies, interest rates or a mix of these.

Option
An option is a contract, which conveys its owner, the holder, the right, but not the obligation, to buy or sell an underlying asset or instrument at a specified
strike price prior to or on a specified date, depending on the form of the option.

Bullish structure
A Bullish Structure offers a positive return when the price of the underlying asset rises.

Bearish structure
A bearish structure offers positive return when the price of the underlying asset drops.
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historical performance. This document may refer to historical performance Past performance is not a guide to future performance

The information contained in this document has been drafted without taking into accou nt your personal situation, includingyour financial situation, risk profile and investment objectives. Before investing
in a product, the investor must fully understand the risks, including any market risk associated with the issuer, the financial merits and the suitability of such products and consult its own legal, tax,
financial and accounting advisers before making an investment decision. Any investor must fully understand the characteristics of the transaction and, if not otherwise provided, be financially able to
bear the loss of his investment and want to accept such risk. The investor should remember that the value of an investment as well as the income from them may fall as well as rise and that past
performance is not a guide to future performance. Any investment in a product described is subject to prior reading and to an understanding of the product documentation, in particular that which
describes in detail the rights and duties of the investors and the risks inherent in an investment in that product. In the absence of any written provision, BNP Paribas does not act as an investor's
financial adviser for its transactions

The information, opinions or estimates contained in this document reflect the author's judgement on the day of his drafting; they must not be considered as authority or be substitutes by anyone in the
exercise of his or her own judgement and subject to change without notice. Neither BNP Paribas nor any BNP Paribas Grou p entity will be liable for any consequences that may arise from the use of the
information, opinions or estimates contained in this document.
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