
2024

Methodology to 

assess the level of responsibility
of Sovereign, Supranational and Agencies 
(SSA) bonds



A responsibility rating for recommended SSA Bonds is calculated. It analyses the ESG (Environmental, Social, 

Governance) practices of countries, supranational entities and government agencies (targeting development, 
export, etc.), allowing investors to draw well-informed conclusions about the long-term solvency and sustainable 
impact of government bond issuers. 

The methodology of ISS ESG, our extra-financial data provider for SSA issuers, analyses more than 100 ESG 

quantitative and qualitative indicators. These indicators are classified into the traditional E, S and G pillars.

Sustainability Rating of SSA Bonds

A rating based on the best sources 

Comprehensive 
coverage

Recognized and varied 
sources

A differentiated 
approach

The ISS ESG rating model is based on 
data from: 
- Amnesty International
- European Environment Agency
- Eurostat
- FAO
- Germanwatch
- ILO
- OECD
- Transparency International 
- WHO
- World Bank
- World Economic Forum
- Etc.

• SSA bonds are positioned on a 
granular scale from 0 to 8 clovers.

• The allocation of 9 and 10 clovers 
is kept for instruments with a 
positive impact intention, 
associated impact reports and 
absence of significant harm.

• The list with the ESG ratings of 
SSA bonds is documented and 
updated on a quarterly basis.

• 99% of global sovereign debt 
issued

• 120 countries in total, including all 
European Union (EU) and 
Organization for Economic Co-
operation and Development 
(OECD) member countries

• Supranational entities and 
government agencies
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Compare the responsibility of Sovereign, Supranational and 

Agencies (SSA) Bonds

Levels not deemed appropriate for 
SSA bonds



The variety of information sources ensures comprehensive 
coverage, complementary analysis and integration of the risks 
associated with possible controversies.

ISS ESG analyses dozens of indicators related to the ESG pillars:
- “E” pillar: natural resources & biodiversity, agriculture & industry, transport, 

climate change, energy, etc.
- “S” pillar: health, education & communication, labor rights & working 

conditions & social cohesion, etc.
- “G” pillar : political system, corruption & money laundering, governance & 

stability and safeguarding of civil & political rights, etc.

All criteria are individually weighted and evaluated.

The results are aggregated by ISS ESG to generate a score out 

of 100 for each E, S and G pillar.

The ESG country rating methodology applies an absolute assessment approach, i.e. 

all issuers are compared with each other within the entire rated universe.

Issuers non-compliant with the BNP Paribas Group’s ‘Global Financial Sanctions 

Policy’ or the BNP Paribas Group’s ‘Country Policy’ are excluded from the analysis. 
Therefore, the SSA bonds of these issuers are not eligible for the BNP Paribas 
Wealth Management SSA Bonds offering.

Steps for attributing the number of clovers:

1. A score out of 100 is given by ISS ESG for each E, S and G pillar for the different 
issuers. 

2. BNP Paribas Wealth Management calculates the average score of the three 

pillars to assign an overall ESG score out of 100 to each SSA Bond.
3. This ESG overall score is transformed into clovers.
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A 4-step methodology

Key points

▪ The sustainability rating methodology for SSA bonds analyzes the ESG practices of countries, government agencies and 
supranational entities. 

▪ We draw on the best sources of information available and the research of ESG analysts at ISS ESG.
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DISCLAIMER

GLOSSARY

ESG
In the financial community, these initials refer to the Environmental, Social and Governance (ESG) criteria, which are used to
complete the traditional financial analysis of issuers. ESG criteria assess the extent to which issuers are responsible for the
environment and their stakeholders (employees, customers, suppliers, subcontractors, partners, local community, etc.).

SSA (Sovereign, Supranational and Agencies) Bonds
SSA Bonds include all supranational, sovereign, sub-sovereign, government, quasi-government or agency (targeting 
development, export, etc.) bonds or securities, regardless of their structure, currency and rating credit.

ISS ESG
ISS ESG is the branch dedicated to responsible investment of Institutional Shareholder Services Inc, a leading global provider of 
environmental, social and governance solutions for institutional investors, asset managers, hedge funds and asset services 
providers. ISS ESG solutions (ISS-ethix, ISS-climate and ISS-oekom) provide ESG screening, ratings and analytics designed to 
enable investors to develop and integrate responsible investing policies and practices into their investment strategies.
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